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6RPH VD\ WKH ,QWHUQHW LV XVKHULQJ LQ D ZRUOG LQ ZKLFK SULFHV FKDQJH DW WKH FOLFN RI D
PRXVH� $QG� WKH\ DUJXH� WKH HFRQRP\ ZRXOG UXQ PRUH HIILFLHQWO\ DV D UHVXOW� :LOO WKH
,QWHUQHW UHDOO\ PDNH SULFHV PRUH IOH[LEOH" 7KH DQVZHU GHSHQGV RQ ZK\ SULFHV QRZ WR
IOXFWXDWH ZLWK HYHU\ VKLIW LQ VXSSO\ DQG GHPDQG QRZ�

)XOO 7H[W�

&RS\ULJKW (FRQRPLVW 1HZVSDSHU *URXS� ,QFRUSRUDWHG 0D\ ��� ����

6RPH VD\ WKH ,QWHUQHW LV XVKHULQJ LQ D ZRUOG LQ ZKLFK SULFHV FKDQJH DW WKH GLFN RI
D PRXVH� 7KHUH ZLOO EH SOHQW\ RI H[FHSWLRQV

$6 6+$5(6 DUH ERXJKW DQG VROG� WKH SULFHV RQ WUDGLQJ VFUHHQV IOLFNHU UHG DQG EODFN� 0RVW
RWKHU SULFHV DUH IDU OHVV MXPS\� 3HWURO�SXPS SULFHV GRQ
W FKDQJH HYHU\ WLPH WKH RLO SULFH
PRYHV� KROLGD\ SULFHV DQG VWDQGDUG KRWHO UDWHV DUH IL[HG IRU PRQWKV� DQG GRFWRUV VHOGRP
DOWHU WKHLU IHHV� 6RPH FODLP WKH ,QWHUQHW FRXOG FKDQJH DOO WKDW� 3ULFHV FRXOG IOLFN DW WKH FOLFN
RI D FRPSXWHU PRXVH� $QG� WKH\ DUJXH� WKH HFRQRP\ ZRXOG UXQ PRUH HIILFLHQWO\ DV D
UHVXOW�

:LOO WKH ,QWHUQHW UHDOO\ PDNH SULFHV PRUH IOH[LEOH" 7KH DQVZHU GHSHQGV RQ ZK\ SULFHV IDLO
WR IOXFWXDWH ZLWK HYHU\ VKLIW LQ VXSSO\ DQG GHPDQG QRZ� 6LPSO\ SXW� SULFHV FKDQJH RQO\
ZKHQ WKH FRVW RI OHDYLQJ WKHP XQFKDQJHG EHFRPHV ELJJHU WKDQ WKH H[SHQVH RI DGMXVWLQJ
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WKHP� ,Q ILQDQFLDO PDUNHWV� SULFHV PRYH DOO WKH WLPH EHFDXVH WKH FRVW RI TXRWLQJ WKH
�ZURQJ� SULFH FDQ EH KXJH� ,I PDUNHW PDNHUV IDLOHG WR UDLVH SULFHV ZKHQ WKH\ ZHUH WRR ORZ�
IRU LQVWDQFH� WKH\ ZRXOG PDNH KHIW\ ORVVHV EHFDXVH WKH\ ZRXOG EH REOLJHG WR VHOO
XQOLPLWHG DPRXQWV RI VHFXULWLHV RQ WKH FKHDS� $QG RQ D PDUNHW VWDOO� D IUXLW WUDGHU ZKR
GLGQ
W ORZHU SULFHV ZKHQ WKH\ ZHUH WRR KLJK ZRXOG KDYH WR WKURZ DZD\ XQVROG SURGXFH DW

WKH HQG RI WKH GD\�

7KH ,QWHUQHW LV XQOLNHO\ WR LQFUHDVH WKH FRVW RI OHDYLQJ SULFHV XQFKDQJHG� ,W ZLOO QRW PDNH
SHWURO SHULVKDEOH RU PDNH LW PRUH H[SHQVLYH WR VHOO KROLGD\V DW OHVV WKDQ FRVW� %XW LW ZLOO
PDNH LW FKHDSHU WR FKDQJH VRPH SULFHV� (OHFWURQLF SULFH�WDJV FDQ EH DOWHUHG DOPRVW
FRVWOHVVO\� 'LJLWDO KROLGD\ EURFKXUHV GR QRW QHHG UHSULQWLQJ� $QG WKH ,QWHUQHW PDNHV
ILQGLQJ RXW DQG FRPSDULQJ SULFHV PXFK HDVLHU� 5DWHV IRU KRWHO URRPV LQ +RQROXOX FDQ QRZ
EH FKHFNHG IURP D ODSWRS LQ /RQGRQ� 7KDW� VRPH DUJXH� ZLOO PDNH ERRNLQJ D URRP PRUH
OLNH EX\LQJ VKDUHV� ZKHUH LQYHVWRUV SOXPS IRU WKH EURNHU TXRWLQJ WKH EHVW SULFH� ZKLFK
FKDQJHV DOO WKH WLPH�

)RU PDQ\ JRRGV� WKH\ PD\ EH ULJKW� 0RVW SHRSOH ZRXOG EX\ WKH ODWHVW 0DGRQQD &'� -RKQ
*ULVKDP WKULOOHU RU HYHQ WKHLU HOHFWULFLW\ IURP WKH VXSSOLHU ZLWK WKH ORZHVW SULFHV� ZKR WKH
UHWDLOHU LV EDUHO\ PDWWHUV� ,Q WKRVH FDVHV� NHHQHU FRPSHWLWLRQ PD\ PDNH SULFHV DGMXVW IDVWHU
WR VZLQJV LQ VXSSO\ DQG GHPDQG� %XW WKH ,QWHUQHW LV XQOLNHO\ WR PDNH DOO SULFHV PRUH

IOH[LEOH� HVSHFLDOO\ EHFDXVH LW PD\ RIWHQ EH PRUH HIILFLHQW IRU SULFHV WR FKDQJH LUUHJXODUO\�
6WLFN\ SULFHV DUH OLNHO\ WR VXUYLYH LQ DW OHDVW WKUHH FDVHV� ZKHQ WKH TXDOLW\ RI D SURGXFW LV
KDUG WR DVVHVV� ZKHQ FRQVXPHUV GLVOLNH IUHTXHQW SULFH FKDQJHV� DQG ZKHQ D PDUNHW LV
GRPLQDWHG E\ D IHZ ILUPV WKDW DUH ZDU\ RI DOWHULQJ WKH DPRXQW WKH\ FKDUJH�

)LUVW� FRQVLGHU ILUPV ZKLFK FRPSHWH RQ TXDOLW\ DV ZHOO DV SULFH� &RQVXPHUV RIWHQ ILQG LW
GLIILFXOW WR MXGJH KRZ JRRG WKHLU SURGXFW LV� DQG PDNLQJ D PLVWDNH PD\ EH FRVWO\� ,W FDQ
EH KDUG WR NQRZ KRZ JRRG D KRWHO LV XQWLO \RX
YH VWD\HG WKHUH� DQG D VOHHSOHVV QLJKW LQ D

ORXV\ KRWHO EHIRUH D ELJ PHHWLQJ LV EHVW DYRLGHG� 6R FXVWRPHUV ZKR KDYH VWD\HG LQ D KRWHO
WKH\ OLNH PD\ UHWXUQ� HYHQ LI ULYDOV RI WKH VDPH VWDQGDUG DUH RIIHULQJ FKHDSHU UDWHV�
HVSHFLDOO\ DV RQ D UHSHDW YLVLW WKH\ PD\ NQRZ ZKLFK VLGH RI WKH KRWHO LV OHVV QRLV\� DQG WKH
PDQDJHU PD\ UHPHPEHU WR ERRN WKHP D JRRG WDEOH IRU GLQQHU�

%XW LI SULFHV KDYH ULVHQ VLQFH WKHLU ODVW YLVLW� WKH\ PD\ UHFRQVLGHU� 7KLV PD\ EH ZK\ KRWHOV
WKDW DUH QHDUO\ IXOO UDUHO\ UDLVH WKHLU UDWHV IRU WKH QLJKW� DV \RX PLJKW RWKHUZLVH KDYH
H[SHFWHG� $QG KDOI�HPSW\ KRWHOV PD\ EH UHOXFWDQW WR FXW URRP SULFHV� EHFDXVH UDLVLQJ
WKHP DJDLQ ZKHQ GHPDQG UHFRYHUV FRXOG GULYH DZD\ UHSHDW FXVWRPHUV DV ZHOO DV EDUJDLQ

KXQWHUV� 7KDW LQ WXUQ FRXOG KXUW WKHLU UHSXWDWLRQDQG KHQFH KRZ PXFK QHZ EXVLQHVV WKH\

DUH OLNHO\ WR JHW �WKH\ PD\� RI FRXUVH� KDYH GLIIHUHQW VHDVRQDO RU ZHHNHQG UDWHV�� 6LPLODUO\�
GRFWRUV DUH XQOLNHO\ WR FXW WKHLU IHHV ZKHQ GHPDQG LV VODFN GXULQJ WKH VXPPHU RU UDLVH
WKHP ZKHQ SDWLHQWV IORFN WR WKHP LQ ZLQWHU�

)LUPV PD\ DOVR NHHS SULFHV VWDEOH EHFDXVH WKH\ DUH SURYLGLQJ LQVXUDQFH WR FXVWRPHUV ZKR
GLVOLNH YRODWLOH SULFHV� HVSHFLDOO\ ZKHQ EX\LQJ H[SHQVLYH WKLQJV� &XVWRPHUV FKRRVLQJ D
KROLGD\ GR QRW ZDQW SULFHV WR FKDQJH ZKLOH WKH\ DUH GHFLGLQJ ZKHUH WR JR� DQG WKH\ ZLOO
EH ORWK WR ERRN PRQWKV LQ DGYDQFH LI WKH SULFH RI WKHLU KROLGD\ PLJKW IDOO VKDUSO\ D IHZ
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GD\V ODWHU�

&RPSDQLHV UDUHO\ IL[ ERWK SULFHV DQG TXDQWLWLHV� WKRXJK� EHFDXVH LW ZRXOG PDNH WKHLU
SURILWV WRR ULVN\� 6R FRQVXPHUV ZKR YDOXH IL[HG SULFHV XVXDOO\ KDYH WR DFFHSW WKDW ILUPV
PD\ UDWLRQ DFFHVV WR WKH JRRG� 7KXV D WUDYHO DJHQF\ PD\ JXDUDQWHH WKH SULFH RI D KROLGD\�
EXW ZLWK WKH SURYLVR WKDW WKH FKDUWHU IOLJKW FDQ EH FDQFHOOHG LI QRW HQRXJK SHRSOH ERRN�

:KHQ IL[LQJ LV ILQH 7KDW PD\ VHHP OHVV HIILFLHQW WKDQ GHDOV ZKHUH WKH GHVLUHG TXDQWLW\ LV
DOZD\V DYDLODEOH DQG DFFHVV LV UDWLRQHG E\ SULFH� EXW SHUKDSV QRW� )L[HG�SULFH FRQWUDFWV

JLYH ILUPV� ZKLFK JHQHUDOO\ NQRZ PRUH DERXW PDUNHW FRQGLWLRQV WKDQ FRQVXPHUV� DQ
LQFHQWLYH WR EH WUXWKIXO UDWKHU WKDQ PLVUHSUHVHQW WKH OHYHOV RI VXSSO\ DQG GHPDQG� ,I
GRFWRUV GLG QRW IL[ WKHLU IHHV� WKH\ ZRXOG KDYH DQ LQFHQWLYH WR VD\ WKH\ ZHUH LQ KXJH
GHPDQG�DQG WKDW \RX QHHGHG WR VHH WKHP XUJHQWO\� $QG D KRWHO WKDW YDULHG LWV SULFHV D ORW

ZRXOG KDYH DQ LQFHQWLYH WR SUHWHQG LW ZDV QHDUO\ IXOO� WR JHW FXVWRPHUV WR SD\ PRUH� ,Q WKLV
ZD\� VWLFN\ SULFHV FDQ LPSURYH WKH IORZ RI LQIRUPDWLRQ DERXW WKH PDUNHW�

(YHQ ZKHQ DVVHVVLQJ TXDOLW\ LV VWUDLJKWIRUZDUG DQG FRQVXPHUV KDYH QR UHDVRQ WR REMHFW WR
IOH[LEOH SULFHV� SULFHV PD\ VWD\ VWLFN\ LI FRPSHWLWLRQ LV ODFNLQJ� 7DNH SHWURO� ZKLFK LV VROG E\
D KDQGIXO RI ELJ FRPSDQLHV� $V WKHUH DUH RQO\ D IHZ SURYLGHUV LQ WKH UHWDLO PDUNHW� HDFK
ZLOO FRQVLGHU LWV ULYDOV
 OLNHO\ UHVSRQVH EHIRUH FKDQJLQJ SULFHV� $ SHWURO FRPSDQ\ PD\ WKXV
EH UHOXFWDQW WR UDLVH SULFHV LI LW H[SHFWV LWV ULYDOV WR WU\ WR VWHDO D PDUFK RQ LW E\ OHDYLQJ
WKHLU SULFHV XQFKDQJHG� $QG LW PD\ DOVR EH ZDU\ RI FXWWLQJ SULFHV� EHFDXVH LW PD\ JDLQ
QRWKLQJ EXW HDUQ ORZHU SURILWV LI RWKHUV IROORZ VXLW� ,I HDFK ILUP UHDVRQV LQ WKLV ZD\� SULFHV
PD\ FKDQJH LQIUHTXHQWO\�

:KHQ SULFHV DUH IL[HG IRU WRR ORQJ� RI FRXUVH� VXSSO\ DQG GHPDQG PD\ JHW EDGO\ RXW RI
NLOWHU� ,Q WKDW FDVH� KRWHOV� KROLGD\ FRPSDQLHV� GRFWRUV� SHWURO UHWDLOHUV DQG WKH OLNH ZLOO
GHFLGH WR DOWHU WKHLU UDWHV� IHHV DQG VR RQ� ,Q WLPHV RI KLJK LQIODWLRQ� WRR� SULFHV PD\
FKDQJH PRUH RIWHQ� %XW WKH ,QWHUQHW LV XQOLNHO\ WR VSHOO WKH HQG IRU VWLFN\ SULFHV�

>,OOXVWUDWLRQ@

5HSURGXFHG ZLWK SHUPLVVLRQ RI WKH FRS\ULJKW RZQHU� )XUWKHU UHSURGXFWLRQ RU GLVWULEXWLRQ LV SURKLELWHG

ZLWKRXW SHUPLVVLRQ�


